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BY THE COMMISSION:
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8
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16 FINDINGS OF FACT

17 Arizona Public Service Company ("APS" or "Company") is certificated to provide

18 electric service as a public service corporation in the State of Arizona.

19 2. On July 1, 2009, APS filed its application for approval of its 2010 implementation

20 Plan pursuant to the Renewable Energy Standard and Tariff ("REST") Rules. On October 16,

21 2009, APS filed a revised Plan which would adjust certain strategies and programs and include

" 1.

22 provisions required by Commission Decision No. 71275.

The A_IjS REST Implementation P12111 2010 to 2,1423

24 3. The APS REST Implementation Plan 2010 to 2014 is a live-year plan describing

25 . how APS intends to acquire renewable beyond the REST requirements. In a separate document,

26 Attachment B of the APS application, APS has filed its Distributed Energy Administration Plan

27 ("DEAP") describing how APS intends to meet the annual Distributed Renewable Energy

28 Requirement.
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Line RENEWABIJF 2009 2010 Change

1 Energy Purchase 10,400 8.500 -18%

2 Administration 800 1,300 63%

3 Implementation 800 1,100 38%

4 Green Power Revenue Credit -600 -400 ~33%

5 Total Renewable 11,400 10,500 -8%

6

7 DISTRIBUTED ENERQY

8 Contracts 3,500 16,680 374%

9 Incentives :

10 Up-Front .- Residential 49,300 44,100 -11%

1 1 Up-Front - Non-Rcsidential 1-300 2,000 54%

12 PBI - Non-Residential 1,100 * >&4

13 CL1StOM€I Self directed (J

14 Total Incentives 51,700 46,100 -11%

15

16 Public Assistance Program 300 500 67%

17 Administration 1,200 1,600 33%

18 Implementation 2800 3,100 11%

19 IT 600 1,500 150%

L
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APS estimates that the cost for hill compliance with the REST Rules would total

$86.7 million in 2010. This is an increase of about 10.6 percent over 2009's $78.4 million.

3

4

5

Budget details are given in Table 1 below.

APS is requesting increases in its adjuster rate to collect $80.7 million, $6.0 million

is collected in base rates to reach the total of $86.7 million. REST adjustor rates would increase

6 about 9 percent and are shown below on Table 2.

7

8

9

T a b l e  1

A P S  R E S T  B u d g e t s
(35000)

1 0

11

1 2

13

14

15

16

1 7

1 8

19

20

2 1

22

23

24

25

ZN

27

28

5.

4.
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20 Marketing -11%

21

22 Total Distributed Energy 65,500 74,200 13%

23

24

25

R&D, COMMERCIALIZATION,

INTEGRATION 1,500 2,000 33%

26

27' Total REST budget 78,400 86,700 10.6%

2009 Plan

Decision No.70654

All kph $0.007937(] $0.0{)86620 9.13%

Monthly Surcharge Limits

Residential $3.17 $3.46 9.15%

Non Residential $117.93 $128.70 9.13%

Large Non-Residential $353.78 $386.10 9.14%

2010

Proposed

Customer Types and Costs

1 Residence

2 Dentist Office

Monthly

kph 2009 2010 Pct Chan

>: 400 $3.17 $3.46 9.15

2,000 5815.87 $17.32 9.13

Hairstylist 3,900 $30.95 $33.78 9,13

Page 3 Docket No. E-01345A-09-0338

5,400 4,8001
2

3

4

5

6

7

8
I

I

** Included in "Contracts" (line 8) in 2010.

9

10 Table 2
REST Adjustor Rates11

12
I
I

13

14

15

27

2 4

26

23

22

20

21

25

18

17

16

19

Table 3 presents a variety of typical Customer types with the monthly RES surcharge
amounts they would pay.

Table 3
Customer Impact of Proposed RES,I_A_djustor Rates

Q

341

m,

28 %
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4

5

Department Store 170,000 $117.93 $128.70 9.13

Retail Video Stars 14,400 $3 14.29 $124.73 9.135

7

8

9

Large Hotel 1,067,100 $117.98 $128.70 9.13

Large Building Supply/Hardware 346,500 $117.93 $128.70 9.13

Hotel/'Motel 27,960 $117.93 $128.70 9.13

Fast Food 60,160 $117.93 $128.70 9.13

Large High Rise Office Bldg 1,476,100 $11793 $128.70 9.13

7

1 0

11 Supermarket t 233,600 $117.93 $128.70 9.13

12

16

20,160 $117.93 $128.70 9.13

1,509,600 $117.93 28128.70 9.13

2,700,000 $353.78 $386.10 9.14

72>000,000 $353.78 $8386.10 9.14

1,627,100 $35378 $886.10 9.14

13 Hospital (< 3 MW)

14 Hospital (> 3 MW)

15 Copper MMe

16 Shopping Mall (>3IvEW)

1
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1 4 Renewable Generation

15

16

17

18

19

20

21

22

23

For year 2010, APS indicates that it would own and operate approximately 6 MW

of solar capacity. In addition, APS has entered into power purchase agreements for 218 MW of

wind, geothermal, and biomass/biogas renewable generation capacity, and expects 20 MW from its

Small Generation Request for Proposal ("REP"). This totals 244 MW of renewable generation as

described iii detail in Exhibit CB of Attachnient A in the APS application _

The expected annual MWii of generation from existing contracts and planned

generation is shown in Exhibit PA of Attachment A of the APS plan. The estimate for existing

renewable generation is 756,966 MWh in 2010, plus targeted additions of 22,100 MVVh. Targeted

additions represent APS' efforts to procure certain geothermal, solar, and other small renewable.

2 4 Small Generation Pilot Program

25

26

2 7

28

To encourage smaller-sized renewable generation prob eats, APS instituted a one~

year Small Generation Pilot Program as approved by the Commission in APS' 2009 REST

Implementation Plan. This Program was meant to streamline the process of entering into an

agreement with APS by allowing smaller solar projects of 10,000 MWh/year or less, and other

I

I

6.

7.

8.
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1 renewable of 35,000 Mph/year or less to zooid the formal REP process, which call be somewhat

2

3

4

5

6

onerous for some small system developers.

Initial assessment of the Small Generation Pilot Program suggests that it is having a

favorable impact promoting small generation renewable technologies. Thirty bids from potential

small generation renewables were received in 2009. APS may issue a second REP for year 201 l.

APS anticipates that 20 MW of power purchase agreements of the 224 MW in 2010 will be the

7 result of this program.

8 Distributed Energy

NO. 71275 required APS to

10 participation in residential Distributed Energy ("DE"). To this end, ANS intends to

9 10. Decision offer proposals which could increase

11 a) Begin a Qualified Contractors Program to ensure quality of customer's renewable
installations.

12

13
b> Utilize the AZ Sun Program to install utility-scale PV at locations throughout the

service territory.

14

15

c) Establish a non-profit organization focused on increasing participation in APS' DE
programs.

16 d>

17

Extend the reach of its marketing, working within communities, address barriers for
customers and builders, increase the visibility of DE and motivate customers through
mass media.

18
e) Introduce a program to encourage lenders to help customers with up-front financing.

19

f )
20

Offer residential customers iiuther incentives in addition to RES up-tiront incentives

21

22

g) Continue the Solar Homes program launched in April of 2009 in which homebuilders
are rewarded for commitments to developing communities with renewable
technologies.

23

24

25

26
significant.

million .

Most non-residential DE projects are eligible for performance-based incentives

Over the term of a contract, typically ten or twenty years, PBI costs can become

APS is seeking approval of a lifetime non-residential PBI authorization of $570

This would include the S220 million authorization previously approved by the
27

28
Commission (Docket No. I~8~01345A~09_0263).

9.

Decision No. 71459
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1 12.

2

Decision No. 71275 also required ANS to offer proposals which could increase DE

AP S  wil l  of fer  t hese cus tomer s

3

par t icipa t ion for  governmenta l and schools  customers.

performance-based incentives for installation of qualifying non-residential RES facilities. ANS

4

5

6

proposes annual increases of $100 million in PBI commitments,  with $15 million a llocated

specifically to a stand-alone category consisting of schools, municipalities, and other governmental

entities.

7 13.

8 and Govenmiental customers,

Sta'tT has recommended approval of APS' Commercial Proposal to help Schools

Under the Commercial Proposal,  the Schools and Government

9

10

11 14.

12

Program category would be funded from the nonresidential DE category and would continue to be

eligible under APS' programs for non-residenlietl installations.

APS proposes a Customer Aggregation Model whereby ANS could contract with a

third puNy for specific amounts of DE at specific prices. This would aid ANS in dealing with DE

13

14

customers, and reduce costs.

15. APS also proposes a  Renewable Energy Credit  ("R]8C") and Energy Contract

15 Model,  by which APS works  with a  DE developer  and DE on a  cus tomer 's  s i t e would be
I

16 purchased by APS, and the customer would contract with APS to buy back the renewable energy.
I

17
I

I

Incentive Budgets and Performance-Based Incentives

19

20

21

22

18 16. The proposed DE incentives are designed to result  in sufficient residential DE

installations to achieve the RES target. hi 2010, the allocation for residential DE incentives is

$44.1 million. The incentive budget for the non-residential program is sufficient to exceed the

RES target. Annual changes in program budget are designed to aceornrnodate an increase in the

DE energy ta rget ,  both as  an increasing fract ion of the tota l RES requirement  and as  the

requirement itself increases.23

24 17.

25

26

27

28

The incentive budget for the non-residential DE program is expected to result in

sufficient DE installations to exceed the RES targets in each year of this Plan. The budget can

generally be divided into three areas: 1) iilnds necessary to meet PBI obligations entered into

through year-end 2009, 2) funds necessary to meet contract obligations for contracts entered into

as part al" the DE REP, and 3) funds For expanding the non-residential program beyond that

Decision No. 71459
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I

2

required strictly for near-term compliance. In sum, these commitments to customers' incentives are

$18.2 million in 2010.

3 18.

4

5

6

During 2009, APS experienced an unexpectedly large number of reservations for

distributed projects under the program. As a result of the surge in customer requests for PBI

reservations, APS requested and received approval to increase the lifetime authorization for PBI

commitments to $220 million from $77 million.

7 19.

8

9

10

APS proposes changes to PBI incentives. Funds offered under APS' expanded new

non-residential prog,Ta1n will be divided into four categories that include Large Projects (PBI),

Medium Projects (PBI), Small Projects (UPI), and qualifying projects under the Schools and

Governmental Program (PBI).

11

12

a. Large Projects are defined as greater than 100 kW or whose lifetime incentive
commitment is greater than $2.5 million dollars. Large Projects will be eligible lOt
PBI, capped at a capacity size of 2,000 kW per interconnection point, with semi-
annual nomination periods.

13

14 b. Medium Projects are rated at 100 kW or less or whose lifetime incentive commitment
is less than $2.5 million dollars, and does not qualify for an up-iiont incentive,
Medium Projects will be eligible for PBI, with six, bi-monthly nomination periods.

16 c. Sm all Prob acts qualify for a URI.

17
d. School and Government Projects will be eligible for a

reserved basis .
PBI on a first-colne, first-

18

19 20.

20

21

22

23

24

As pair of this Plan, APS has developed its expansion of the non-residential DE

program around an annually increasing lifetime PBI authorization. Specifically, in each year of the

Plan, APS proposes increasing the lifetime PBI authorization by $100 million. APS anticipates

that the increased funding under the lifetime PBI commitment will result in a growing number of

increasingly cost-effective customer DE installations.

Qt

25

26

27

APS views projects resulting from the DE REP as substantially the same as

commitments under the PBI program. As a result, the Company has included those commitments

in its calculation of lifetime PBI authorization. In 2010, the lifetime PBI authorization necessary to

implement those projects and program described by this Plan totals $570 million, with $250

28

15

Decision No. 71459
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1

2

3 22.

4

million required for the DE RFP, $100 million for the proposed increasing the lifetime PBI

authorization, and the $220 million previously authorized.

Staff has recommended approval of the lifetime PBI authorization to better

accommodate the demand for non~residential DE.

5 The APS Distributed Energy Administration Plan

6

7

8 24.

9

23. ANS proposes minor modifications to the DEAP Plan that was approved by the

Commission in Decision No. 70654 (December 18> 2008).

The proposed revisions are intended to improve customer service and lead to

increased customer participation and satisfaction and include:

Simplified calculation of up-front incentive for small wind generators,10

11 Guidelines for design and installation of geothermal heating and cooling systems.

12 Categorizing non-residential DE as Large, Medium, or Small and specifying a
process for obtaining incentives.

13

14 Reducing customer's time to execute a Credit Purchase Agreement from 60 days to
30 days.

15
The AZ Sun Program

16

17

18

19 I

I

i

20

21

23

24

25

26

27

28

22

I.

25. The AZ Sun program would provide diversification of ANS' renewable portfolio

that today consists primarily of Power Purchase Agreements to include more utility~owncd

renewable resources. ANS anticipates the facilities would be ground-mounted solar PV systems.

According to APS, the program may also include utility scale systems located on a custoiner' s

premise, thereby qualifying as distributed energy. Staff does not recommend that this project

qualify as distributed energy, except as allowed by Commission rules.

26. The Company plans to invest $500 million over four years to develop 100 MWs of

solar resources. APS expects to acquire these resources through competitive procurement

processes beginning in 2010. The Company expects to develop 25 MWS each year but may

accelerate development of this capacity if it is reasonable to do so .

27. As proposed, the AZ Sun program stipulates a capital investment of approximately

18500 million to be made beginning in 2010 through 2014 to develop 100 MW of solar generation

capacity. This is based on an average solar PV capital cost of $5.00/watt. The cost of the actual

systems deployed will be based on competitive procurement processes, and will likely vary with

Decision No. 71459
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l the size of the system. Smaller systems tend to be greater cost per watt, while larger sized systems

| cost less due to economies of scale.

3 28,

4

5

6

7 I

I

8

9

10

11

12

13

14

The revenue requirement that APS proposes to recover through the RES for each 25

MW increment is estimated to be $16.1 million iii the first year of operation and $256 million over

the 30 year life of the project, based on an average capital cost of $5.00/watt and other financing,

tax and operation cost assumptions.

29. APS is proposing that revenue requirements for the AZ Sun program including

return, income taxes, and depreciation, property taxes, and O8z,M expenses would be recovered

through the RES adjuster until the investment is included in base rates or other recovery

mechanism. APS notes that resources under this program are not likely to commence commercial

operation until 2011. As such, the requested 2010 RES adjuster does not include any amounts for

'AZ Sun Program revenue requirements.

Staff has recommended that a decision on the AZ Sun Program he deferred to no

later than the February, 20]0 Open Meeting in order to more thoroughly analyze the issues related

15 to this Program.

16 Flagstaff Project

17 31.

18 Power Project

In Docket No. E-01345A-09-0227, APS has proposed its Flagstaff Community

- a blending of two important new technologies, Distributed Energy and the

19

20

21

22

23

"Smart" distribution system. Thus, APS would gain valuable experience as to how DE systems

impact the distribution system. The Flagstaff Project would provide customers with the benefits of

Solar, including pricing, with no capital investment on the cLlstomer's part. The Flagstaff project

is included as part of this Implementation Plan, however, Staff is addressing the Flagstaff project

in Docket No. E-01345A-09-0227.

24
I

I
I

25

26

27

28

30.

Decision No. 71459
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1 Distributed Public Assistance Program

2 32. As part of its 2009 Implementation Plan, APS began a Distributed Public

3

5

7

Assistance Program ("DPAP") to help meet the needs of schools, low-income, governmental, and

4 anon-profit customers who may be interested in acquiring a DE system. APS proposes a 2010

annual budget of $500,000 which is an increase of $200,000 over 2009 to be used for increased

incentives, system installation assistance, and administrative expenses. These types of customers

. may have limited financial means, and may not be eligible for tax credits. APS' DPAP could

result in larger incentives for low-income customers, and in some cases provide for complete

installations of renewable systems.

8

9

10 Comments of Other Parties
33 Comments from three interested parties were received in this docket: Infinite

11
APS also provided comments on

12
Corporation, Green Choice Solar, and The Solar Alliance.

Staff" s recommendation .

34, Solar Alliance proposes to :
14

15
Re-examine the 10 percent PBI reduction which provides a measure of
predictability to the market, but may be inadequate;

16

17

Eliminate incentive caps that are a timction of system costs, and instead utilize
declining incentive mechanisms as the method to match incentives to the
market,

18

19
Develop trigger mechanisms that would automatically reduce UPI rates to
maintain market stability, and

20 d. Support utility-owned solar-owned assets, as long as the energy produced does
not count toward Distributed Generation requirements.21

22 35.

24

25

Staff requires additional information to thoroughly evaluate the implication of PBI

reductions, elimination of incentive caps, and the development of trigger mechanisms to reduce

UPI rates as proposed by The Solar Alliance.

Green Choice proposes to:36.

26 a. Require the utilities to post up»to~date information on their website regarding
funding reserves for residential and non-residential DE categories,

27

28
b. Require a reservation fee for incentive funding requests,

23

13

6

I

b.

C.

a.

Decision No. 71459
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1 Eliminate the nomination process for all categories of PBI funding, or increase the
number of nomination periods for Large Project category from two to six,

2

3
d. Lower the per kph rates for PBIs,

4 e. Eliminate UPI for nonresidential projects, and

5 Accelerate the uti l i ty  process  for rank ing projects  and noti fy ing  customers  of
reservations.

6

7 37.

8

9

10

i
I
I

13

S t a f f  s u ppor t s  Gre e n  Cho i c e ' s  f i r s t  p ropos a l  t o  i mprov e  f u nd i ng  r e s e rv e

communication. Staff requires additional information to thoroughly evaluate the implications of

the proposal for a reservation lee. Staff does not support elimination of the nomination process for

al l  categories of PBI funding and supports APS' proposal of two nomination periods for Large

Projects. Staff believes that additional data is required to make recommendations to lower the per~

12 kph rate for PBls or eliminate the URI for non-residential projects. Finally, while the concept of

accelerating the ranking of projects and notifying customers of reservations appears positive, Staff

lacks clear evidence to support the recommendation at this time.14

15 38. Infinite Corporation requests:

16 Approval for Infinite's solar electric generating technology to be included in the
definition oDE technologies eligible for incentives in APS programs.

17

18

19 39.

Inclusion as an eligible technology for the Flagstaff Community Solar Pilot and
the proposed AZ Sun program.

Staff supports including dish Stirl ing technology within APS' definition of solar

20

21 40.

22

generators that qualify for incentives.

APS' comments support Staff's recommendations, and point out that the demand

for UFa funding under the non-residential program will most likely* exceed the $2 million budget

early in 2010. APS proposes two optional solutions to this problem.
23

24

25

The Commission could determine that funding for non-residential URI would
no longer be on a first-come~first-served basis, but rather, projects would be
selected on a competitive basis in each of the six nomination periods each year ,
The competitive process would be as described in APS' DEAP.

26

27
Simply increase the URI incentive budget for 2010 by $6 to $9 million.

28 A combination of the two.

I

f.

C.

b.

C.

b.

a.

a.

Decision No. 71459
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I 41.

2

Staff is not in favor of increasing funding for the non-residential UFI program, and

has recommended the Commission approve the competitive selection of projects during the six

3

4 42.

5

6

7

nomination periods each year.

As indicated, the DEAP already describes a process to select the highest ranking

projects based on a specific project ranking calculation in the event the demand for incentives

exceeds the budgeted funds available. Staff believes this would be a fair, efficient, and cost-

effective selection process.

8 Staff Recommendations

9 43.

10

Staff has recommended that APS' 2010 REST Implementation Plan be approved.

This Plan cost is $86.7 million, and continues to meet full REST requirements, consistent with the

11

12

13

14

2009 plan approved by the Commission,

44. S ta f f  ha s  recommended  tha t  the  RES Adju s tor  Ra te  be  rese t  a ccord ing l y  to

30 .008662 per kph wi th monthly caps  of  33 .46  for res identi a l  customers ,  $128 .70  for non-

res identia l  customers ,  and $386.10 for non-res identia l  customers wi th demands of  3  MW or

15 greater.

16 45. Staff has recommended approval  of APS' Commercial  Proposal  to help Schools

17 and Govemmenlal customers.

18 46, Staff has recommended approval of ANS' lifetime PBI authorization.

1 9  ' Staff has recommended that a decision on the AZ Sun Program be defined to no

20 | later than the February, 2010 Open Meeting in order to more thoroughly analyze the issues related

47.

21

22

to this Program.

48.

23

24

26 49.

27

To the extent demand for UFI funding under the non-residential program exceeds

ANS' 332 mill ion budget, Staff has recommended that the Commission approve the competitive

selection of projects during the six nomination periods each year rather than increasing funding for

the non-residential UFT program .

Staff requires additional information to thoroughly evaluate the implication of PBI

reductions, el imination of incentive caps, and the development of trigger mechanisms to reduce

28 UPI proposed by The Solar Alliance.

25

Decision No. 71459



I

Page 13 Docket No. E-0]345A~09*0338

1 50.

2

3

The Commission wishes to address concerns raised about utility-owned projects

and their qualification as distributed generation resources. The Commission takes note of R14-2-

1805 subsection D which provides that the distributed renewable energy requirement should be

4 met cc .one-half...from residential applications and the remaining one-half Hom non-1'eside11tia1,

5

6

7 51.

8

110I1-utility applications." Accordingly, as defined under the RES, utility»owned applications

would not be eligible to meet the non-residential portion of the distributed generation requirement.

Staff supports Green Clloice's proposal to improve funding reserve communication,

but requires additional information to thoroughly evaluate the implications of Green Choice's

10

other proposals.

52.

11

12 53.

13

14

15

16

17

18

19

Staff supports hlllnia's proposal to include dish Stirling technology within APS'

definition of solar generators that qualify for incentives.

The Commission is pleased that the Company's Small Generation Pilot Program

was so successful that it drew more than 100 participants, and ultimately 30 bidders. We believe

the results of this RFP demonstrate an untapped supply of small-scale renewable energy projects

throughout Arizona. However, we are concerned that in the process of winnowing its RFP

finalists down to only one or two winners, the Company may be preventing a number of worthy

and potentially valuable renewable energy projects from coming on-line. Therefore, we believe

that the Company should either refresh the RFP and bring forward for the Comrnissioirs

consideration additional projects from the newly refreshed REP, or utilize the original RFP and tile

20

2]

additional projects for the Co1n11nissio11's review and consideration.

54. The Commission remains ooncemed that Arizona utilities are not adequately

22

23

24

25

26

27

28

promoting and marketing to homeowners that availability of REST funds for residential distributed

solar projects. While we appreciate and approve of the enhancements to Arizona Public Service

Company's outreach efforts proposed in the Supplement to its 2010 REST Implementation Plan,

we would like to see the Company go further. Specifically, we believe it is in the public interest

for Arizona Public Service Company to participate in creating joint website to be titled "Go Solar

Arizona" with other ACC-regulated electric utilities that would make available to Arizonans at a

minimum, information regarding the availability of all residential and commercial solar incentives,

9

Decision No. 71459
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1

2

3

including utility rebates offered through the REST, as well as applicable state and federal tax

credits, information about the RES, information regarding any relevant Commission sponsored

workshops on renewable energy, information regarding the status of the utility's efforts toward

4 meeting the RES, and information regarding the geographical location of residential and

5 I

I

6

7

commercial and utility scale systems in the Company's service temltory. As the Company

develops a "solar calculator" that enables customer to calculate the up-front costs of installing

solar after rebates and incentives are factored in, we believe this calculator should be made

8 available on the "Go Solar Alizona" website, as well.

9 Moreover, we believe this website should make available twice monthly on the new

10 website: at least the following information: the reservation request review date, the incentive

11

12

program under which the incentive is being offered, the amount the of incentive offered, the size

and nature of the systems (whether commercial or residential), the step in the reservation process

13

14

15

16

17

18

each system is in at the time it is posted, total cost of the system > nameplate rating of the system,

culTent incentive application status, and the name of the installer of the system. We believe that

providing this information will increase the transparency of the REST, provide customers and

installers with greater information regarding the status of system reservation, and encourage

competition among installers, thus benefiting ratepayers.

CONCLUSIONS OF LAW

19 APS an Arizona public service corporation within the meaning of Article XV,

20 Section 2 of the Arizona Constitution.

21 The Commission has jurisdiction over APS and over the subject matter of the

22 . application.

23

24

The Commission, having reviewed the application and Staffs Memorandum dated

December 18, 2009 concludes that it is in the public interest to approve the ANS 2010 REST

ZN Implementation Plan as discussed herein.

26 ORDER

27 IT TS THEREFORE ORDERED that Arizona Public Service Compally's 2010 REST

28 Implementation Plan be and hereby is approved as discussed herein.

3.

2.

1.
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1 IT IS FURTHER ORDERED that Arizona Public Service Company's Renewable Energy

2

3

4

5

6

7

Standard Tariff be set at the proposed levels shown in Table 2 herein.

IT IS FURTHER ORDERED that Arizona Public Service Company tile in Docket Control

a revised Tariff including the updated REST rates in compliance with the Decision in this case

within 15 days of the effective date of the Decision,

IT TS FURTHER ORDERED that Arizona Public Service Company shall be, consistent

with the Renewable Energy Standard rules, prohibited from utilizing utility-owned facilities for

8 | purposes of meeting the non-residential portion of its distributed generation r6qui1-ement.

10

11

9 IT IS FURTHER ORDERED that Arizona Public Service Company shall either refresh the

Seal] Generation REP and tile within 90 days of the effective date of this Decision with Docket

Control for the Commission's consideration additional prob acts form the newly refreshed REP, or

12 utilize the original RFP and bring additional projects for the Commission's review and

13 consideration .

14

15

16

17

18

19

20

21

22

23
I

24

25

26

27

IT IS FURTHER ORDERED that Arizona Public Service Company shall participate in the

creation of a new "Go Solar Arizona" website, and Arizona Public Service Company shall seek the

participation of all ACC-regulated utilities for the purpose of joint operation of the websi.te. The

website will provide Arizonans at a minimum information regarding the availability of all

residential solar incentives, including utility rebates offered through the REST, and state and

federal tax credits, information about the RES, information regarding the status of Arizona Public

Service Company in meeting the RES: information regarding the location, by postal zip code, of

residential and commercial and utility scale systems statewide, and any "solar calculator" that is

created by Arizona Public Service Company.

IT IS FURTHER ORDERED that Arizona Public Service Company shall make publicly

available, twice monthly, via the new "Go Solar Arizona" website at least the following

information: the reservation request review date, the incentive program under which the incentive

is being offered, the amount the of incentive offered, the size and nature of the systems (whether

commercial or residential), the step in the reservation process each system is in at the time it is

28
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1 posted, total cost of the system, nameplate rating of the system, current incentive application

2 status, and the name of the installer of the system.

3
I
I IT IS FURTHER ORDERED that Utilities Division Staff shall annually File, on or before

4

5

6

November let beginning in 2010, a memorandum stating whether the Go Solar Arizona website is

in compliance with this Decision, and if the website is not in compliance, Staff shall list the

reasons why.

IT IS FURTHER ORDERED that this Decision shall become effective immediately.7

8

9 BY THE ORDER OF THE ARIZONA CORPORATION COMMISSION

I

10
gr

11 CIEAIRMAN 961v1m1ssIonER

12

13

COMMTSSI
14

NER / COMMISSI
if»¢»&

, COMMISSIONER
We éfw6sf 33141/1§a 7

15

16

17

IN WITNESS WHEREQF, I, ERNEST G..JoHnson,
Executive Director of the Arizona Corporation Commission,
have hereunto, set my hand and caused the official seal of
this Commission to be affixed at the Capitol, in the City of
Phoenix, this 2_4//'7 day of 'j:t?2»f1l4»"? J 2009.

18

19

20
I ERNEST G. JOHNSG16

EXECUTIVE DIRECTOR21 I

22

DISSENT:
23

24 DISSENT:

25 SMO:HP:lhm\ C

26

27

28
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1 SERVICE LIST FOR: Arizona Public Service Company
DOCKET NO. E-01345A-09-0_38

2

3

4

Ms. Deborah R. Scott
Pinnacle West Capital Corporation
400 North Fifth Street
Post Office Box 53999/MS 8695

Q Phoenix, Arizona 85072-3999

6

7

'ML C. Webb Crockett
Fennemore Craig, PC
3003 North Central Avenue, Suite 2600
Phomiix, Arizona 85012-29138

9

10

Mr. Scott Wakefield
Ridenour, Hienton & Lewis, P.L.L.C.
201 North Central Avenue, Suite 3300
Phoenix, Arizona 85004-1052

11

12

13
I

I

14

Mr. Adam Browning
Executive Director
The Vote Solar Initiative
300 Brannan Street, Suite 609
San Francisco, California 94107

15

16

17

Mr. David L. Townley
Vice President, US Sales 8; Marketing
Infinite Corporation
6811 West Okanogan Place
Kennewick, Washington 99336

18

19

20

Mr. Herbert Abel
Chief Executive Officer, Green Choice Solar
1.5344 North 83rd Way, Suite 101
Scottsdale, Arizona 85260

21

22

23

24

Mr. Steven M. Oleo
Director, Utilities Division
Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

25

26

27

Ms. Janice M. Allard
Chief Counsel, Legal Division
Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

28
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